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FACTORS	THAT	UNDERPIN	THE	TREND	TOWARDS	RISK-BASED	REGULATIONS

Source:	MAPFRE	Economic	Research
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!!!

Source:	MAPFRE	Economic	Research

Solvency	II,	SST,	SMI



MAIN	DRIVERS	IN	THE	MODERNISATION	OF	REGULATIONS	WORLD-WIDE

IAIS	-	ICS

!!!

Source:	MAPFRE	Economic	Research

Solvency	II,	SST,	SMI



MAIN	DRIVERS	IN	THE	MODERNISATION	OF	REGULATIONS	WORLD-WIDE
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Risk-based	regulation	proximity	index

The	Risk-based	regulation	proximity	index	(I-RBR)	seeks	to	identify	the	
degree	of	progress	of	different	regulatory	frameworks	in	terms	of	their	transit:	

• from	a	basic-risk	based	regulation	(Solvency	I-type),		

• to	a	regulation	focused	on	a	more	precise	risk	management,	the	
strengthening	of	corporate	governance,	and	a	higher	transparency	and	
information	disclosure	towards	the	market	(Solvency	II-type).
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SUMMARY	OF	INSTITUTIONAL	AND	MARKET	PRECONDITIONS	ASSOCIATED	TO	RBR	FRAMEWORKS
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• Assessment	mechanisms	that	facilitate	the	functioning	of	
the	market	discipline	mechanism.

• Absence	of	limitations	for	adjusting	product	pricing	as	part	
of	efficient	risk	management.

• 	Development	of	a	business	culture	and	maturity	in	the	
organizational	culture	of	insurers.	

• 	Directors	and	board	members	with	knowledge	and	
experience	on	risk	management.

• 	Statistical	information	that	makes	risk	modeling	possible.	

• 	Trained,	knowledgeable	and	skilled	staff	to	undertake	risk	 
modeling	tasks.	

• Efficient	financial	markets	whose	development	makes	it	
possible	to	undertake	efficient	asset-liability	management	 
(ALM).		

• Absence	of	legal	limitations	for	undertaking	investments	as	
part	of	the	ALM	process.	

• 	Absence	of	legal	barriers	to	reinsurance	operations,	in	such	
a	way	that	it	is	possible	to	adequately	disperse	and	mitigate	
technical	risks.

Source:	MAPFRE	Economic	Research
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Development	of	institutional	and	
market	preconditions

Degree	of	implementation	of	RBR

REGULATORY	MODELS	STABILITY-TYPOLOGY	BASED	ON	THE	DEVELOPMENT	OF	PRECONDITIONS

Factors	for	a	
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